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Downtown Economic Impact Overview
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Downtown as Defined in DC’s Comeback Plan

Downtown DC as defined in DC's Comeback Plan
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Constitution Ave

Geographically the area is 2 square miles, or
approximately 3% of the District’s total land area.

The Downtown boundary overlaps with Wards 2 and 6,
and touches Advisory Neighborhood Commission

boundaries 2A, 2B, 2C, 2F, 2G, 6C, and 6E.
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How do we define Downtown? Downtown DC

Downtown DC - Comeback Plan Boundary A

The map for downtown pulls in the East and
West ends, Chinatown, Penn Quarter and few
other neighborhoods between Massachusetts
Avenue and the National Mall, now home to
about 25,000 people.

GOLDEN
TRIANGLE
~ BID

The map area includes two business
improvement districts (BIDs):

DOWNTOWN BID B |
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| Downtown DC BID o

Golden Triangle BID

DCGIS

This map serves as the baseline for the District’s 15,000 new resident goal by
2028. The 15,000 resident goal corresponds with roughly 7M SF of residential development
(using a 1.6 household size).
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Downtown has historically served as DC’s economic powerhouse

35%

Percent of total District-wide
businesses located in Downtown

The Downtown area contains a disproportionate

$930K

Average annual tax

amount of DC businesses, despite making up only
about 2.7% of DC’s total area.

revenue from large
Downtown hotel?

building tax
revenue el B P

The average large downtown commercial
office' building brings in about $1.5M each year

in taxes for the city, which funds services such total Districtwide jobs in
as trash collection, fire departments, and $967 M FY22.
schools throughout the city.
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Downtown jobs
as of FY2022

This represents 24% of

Estimated net revenue generated by Downtown DC BID and
Golden Triangle BID, FY2022

Source: DowntownDC BID, Golden Triangle BID, DC Office of the Chief Financial Officer

1A large commercial office building is defined as (Class 4): Structure with elevator; used predominantly for offices, secondarily for retail sales, services, parking. A full list of Property Use Codes can be found at https://opendata.dc.gov/datasets/DCGIS::property-use-code-list-lookup
2 Alarge hotel is defined as (Class 3): Structure providing a temporary or semi-permanent residences; full personal services; eating/drinking facilities, entertainment, retail, banquet/conference capabilities; more than 150 rooms. A full list of Property Use Codes can be found at

https://opendata.dc.gov/datasets/DCGIS:property-use-code-list-lookup
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What are DC’s revenue streams? Why do property taxes matter?

Real property includes land plus the buildings and fixtures permanently attached to it, often referred to
simply as property taxes. These property taxes account for 26% of all revenues in DC. After income taxes,
these property taxes are the main revenue contributor to the District’s budget.

Business Real Property
Income 26%
9%

_ Deed Taxes

o O,
Individual General Sales 4%
Income 17%

29%

Source: OCFO February 2023 Revenue Estimate FY23 DC Tax Revenue Estimates
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Why does Downtown matter?

Downtown accounts for only 2.3% of all taxable properties in DC but contributes
37% of all property tax revenue collected.

2.30%
These property tax revenues contribute
Taxable Properties == 10X to operating costs of essential city

: services such as residential trash collection

I
| by the Department of Public Works and
access to DC Public Library resources.

Property Tax Revenue 37% ==

il

0% 20% 40% 60% 80% 100%
B Downtown Rest of DC

Source: OCFO February 2023 Revenue Estimate, DC ITSPE, OCFO FY23 Operating Costs
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Who lives in Downtown today?

25,000 current residents
13,000 total downtown households

A Percent of Households
ﬁ Which Include...

Average Downtown
II 6 household size, which is about
* 22% lower than the District’s
average household size of 2.1.

@ ...at least one

b d
Average Downtown family mem T; e

2 3 size, which is about 24% lower
® than the District’s average
family size of 3.1.

...at least one
member over 65

O%

B Overall ®Downtown

Source: ACS 2021 5-Year Estimates

21.8

Average commute time in minutes for Downtown
residents. This is 28% lower than the District average

than the District overall

58 40/ Percent of Downtown residents who changed
v y ©  address in the last year, nearly 40% higher
©=

Resident Movement Origin

100% ——— 0-8% 7.0%
40.9% B From Abroad
58.3%
oo ]
O% [ ]
Downtown Overall
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